CARPOWERSHIP

Date: 10.05.2021

Ref: LBN-020
His Excellency General Michel AOUN

President of Republic of Lebanon
Presidential Palace - Baabda, Lebanon

Subject: Denial of justice and suspension of ECW
Dear Mr. President,

For more than eight years now, Karpowership has proudly served the Lebanese people
by delivering low-cost electricity to the country’s grid. Not only have we fulfilled our
contractual obligations by providing 24 hours of continuous power supply — four to six
hours of additional daily supply nationwide to the grid — we also have acted in good
faith continuously, maintaining our operations uninterrupted despite ongoing failure to
address or resolve payment defaults by EDL and the Ministry of Energy and Water.

In spite of this, it recently came to our attention through media reports that an illegal
order issued by Lebanon’s Financial Prosecutor has made baseless allegations
against our company, is threatening to detain our ships and to suspend any payment
owed by Lebanon to our company. This order was issued without consideration for the
rule of law or due process, and the allegations made therein are demonstrably false.

We have not been served with any notice regarding any allegation against our
company. Proper legal process has not taken place, no questions have been asked to
the authorized representatives of our company, and no information has been provided
to us or our legal representatives. Media reports indicate that a member of the judiciary
has exceeded his prerogatives and authority by taking these actions, which pose
contractual and business harm for Karpowership. We strongly object to such an
unlawful order and its content. Accordingly, we will take all required domestic and
international legal measures and will initiate all needed legal proceedings in order to
defend our company and its rights through the presentation of evidence and facts.

Karpowership Lebanon is well prepared to address all allegations before the Lebanese
courts or at international arbitration.

In addition, we bring to your attention the contractual obligations under Clause 24.2 of
the Electricity Conversion Works Contract, which was executed on 13 July 2012 by
and between Karpowership and the Republic of Lebanon’s Ministry of Energy and
Water on behalf and for the benefit of Electricité Du Liban, as amended from time to
time (the "ECW Contract’), which prohibits any direct or indirect expropriation,
confiscation, compulsory acquisition or seizure of any part of our business, operations,
properties and assets by a Governmental entity and/or state entity and/or private
person or entity. The above-mentioned act and order put Lebanon in direct additional
breach to the ECW Contract.
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This is further to the Lebanese state’s failure to fulfil its contractual obligations with
respect to payments for a period now exceeding 18-months. Regarding this issue, as
you know, Karpowership has demonstrated abundant goodwill by continuing the
provision of energy conversion works. We have shown unyielding compassion and
extraordinary flexibility, considering the country’s very challenging circumstances.

Reliable electricity is a human necessity that should not be denied. We are proud to
play our part in supporting Lebanon’s people and economy, as we are in all our markets
around the world. Nevertheless, we cannot ignore the alarming and baseless
accusations being directed at our company from Lebanon’s Financial Prosecutor.
Threats of undue fines and detainment of assets, in the absence of any legal due
process, leave us with only difficult choices.

After many months of us working to find a solution to our challenges with the Lebanese
State, this extraordinary and unfounded escalation from the Financial Prosecutor has
forced us to serve a Final Notice of Suspension of Power Generation Services. Without
resolution, this will come into effect in the coming days until we utilize the fuel onboard,
which we hope to get us pass the first couple of days of Eid. We regret that this step
has become necessary and assure you that this decision was not taken lightly.
Regrettably, if EDL fails to comply with its contractual obligations, and the Lebanese
authorities continue to evade judicial norms and procedures, Karpowership Lebanon
will cease its operations under the ECW Contract.

Mr. President, | urge you to please examine the objective facts and make a
determination for yourself. The Financial Prosecutor’s claims are not only false, but
their timing is troubling and causes concern with respect to their intent. Crucially, the
direct result of this unlawful action is that the Lebanese people are going to lose power
— something we, as Karpowership, did not want to do and have thus far gone to
extraordinary lengths to avoid, as demonstrated by continuation of our operation
despite the payment defaults under the ECW Contract.

At this stage, Karpowership's priority is to find a reasonable solution that allows us to
continue providing Lebanon with the much-needed, low-cost electricity through the
continuation of our ECW Contract. | respectfully await your swift response.

Yours

emzi Karadeniz
Chief Executive Officer

CC:
- His Excellency Mr. Ali Baris Ulusoy the Ambassador of the Republic of Turkey to Lebanon
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